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INVESTMENT COSTS ‘READY RECKONER’

Costs matter Percentage of portfolio retained after costs

Costs, like interest, have a compounding g'(\:":/ —
effect over time. They can have a dramatic (%)
. . } 6 1 3 5 10 15 20 25 30
impact on investment returns, one that's not
always obvious o transparent. 0.10 99.90 99.70 9950  99.00 9851  98.02 9753  97.04
0.15 99.85 9955 9925 9851 9777 9704  96.32  95.60
Uncovering the effect of costs 0.20 99.80  99.40  99.00 98.02 9704 96.08 9512  94.17
In order to clearly see and understand the 0.25 99.76  99.25 9876 9753  96.31 9512  93.93  92.77
true importance of costs, we've constructed 0.30 99.70 9910 9851 9704 9559 9417 9276  91.38
this ‘Ready Reckoner’ which shows the 0.35 99.65 98.95 9826  96.55 9488 9323 9161  90.02
. 0.40 99.60 98.80 98.02  96.07 9417  92.30  90.47  88.67
impact of Annual Management Charges
_ . 0.45 99.55 9866 9777 9559 9346 9137 8934  87.34
(AMC) / Ongoing Charges Figure (OCF)
_ 0.50 99.50 9851 9752 9511 9276  90.46  88.22  86.04
over time.
0.55 99.45 9836 9728 9463 9206 89.56 8712  84.75
0.60 99.40 9821  97.04 9416  91.37 8866 86.03 83.48
Assume neutral growth
’ 0.70 99.30 9791 9655 93.22 90.00 86.89 83.89  81.00
We've assumed neutral growth so that
: _ _ 0.80 99.20 9762 96.06 92.28 8865 8516  81.81  78.59
the compounding effect of costs is readily
+ and not ob by ment 0.90 9910 9732 9558  91.36  87.32  83.46 7977  76.24
apparent and not obscure investmen
ptp (oith . Y ive) Not 1.00 99.00 9703 9510 90.44  86.01 8179 7778  73.97
Le umsl el ertp03|t|fve|_ or neia 'V% '2(;’ i 1.10 98.90 9674 9462 8953 8471 8015 7584  71.76
ow 352/\""?? por _O'T' :’tuczgs 270, ha,|S 1.20 98.80  96.44 9414 8863 8344 7855  73.95  69.62
over 957 of the capital a ereo years, Whle 459 9870 9615 9367 8773 8218  76.97 7210 67.53
a high-cost portfolio, say 2%, has eroded by 1.40 98.60 9586 9319  86.85 80.94 7543  70.29  65.51
o)
almost 40%. 1.50 9850 9557 9272 8697 7972 7391 6853 63.55
1.60 98.40 9528 9225 8510 7851 7243  66.82 6164
1.70 98.30  94.99 9178  84.24 7732 7097 6514 5979
1.80 98.20 9470 9132 8339  76.15 6954  63.50  57.99
1.90 9810  94.41  90.85 8254 7500 6814  61.90 56.24
- A _ 2.00 98.00 9412  90.39 8171 7386 66.76  60.35 5455
This is a hypothetical example it does 2.10 9790 9383 8993 8088 7273 6541 5883 5290
not reflect any particular investment. The 2.20 97.80 9354 8947 80.06 7163 64.09 5734  51.31
example assumes a zero rate of return and 2.30 9770 9326  89.02  79.24 7054 6279 5589  49.76
does not account for market movement. The 2.40 9760 9297 8856 7843 6946 6152 5448 48.25
value of investments, and the income from 2.50 97.50 9269  88.11 77.63  68.40  60.27 5310  46.79
them, may rise or fall and investors may get 2.60 9740 9240 8766  76.84  67.36  59.04 5176  45.37
back less than they invested. 2.70 97.30 9212 8721 7606 66.33 5784  50.45  43.99
2.80 9720 9183 8676 7528 6531 56.67  49.17  42.66
Source: Vanguard. 2.90 9710 9155  86.32 7451  64.31 5551  47.92  41.36
3.00 97.00 9127 8587 7374 6333 5438 4670  40.10

Investing risk information

The value of investments, and the income from them, may fall or rise and investors may get back less than they invested.

Important information

Vanguard only gives information on products and services and does not give investment advice based on individual
circumstances. If you have any questions related to your investment decision or the suitability or appropriateness for you
of the product[s] described in this document, please contact your financial adviser. The information contained in this document
is not to be regarded as an offer to buy or sell or the solicitation of any offer to buy or sell securities in any jurisdiction where such an offer
or solicitation is against the law, or to anyone to whom it is unlawful to make such an offer or solicitation, or if the person making the offer or global.vanguard.com
solicitation is not qualified to do so. The information in this document does not constitute legal, tax, or investment advice. You must not,
therefore, rely on the content of this document when making any investment decisions.
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